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Engineering a Lasting Peace 
for Gaza and the Middle East 

Abdul Malek Al Jaber and Jatin Nathwani 

January 24, 2025 

As the world nervously watches the rollout of a ceasefire agreement after 15 long months of
conflict between Israel and Palestine, hopes of a lasting peace are tentative and fragile.
Establishing trust and a sense of mutuality is a goal that has eluded the region and the 
international community for 75 years. But this long-term goal may have a more pragmatic 
long-term solution, one founded in economic integration and mutual benefit that could 
avoid the replication of failed peacebuilding approaches of the past. 



https://www.aa.com.tr/en/middle-east/rebuilding-gaza-enormous-costs-and-complex-challenges-ahead/3453798
“Scoop: U.S., Israel and UAE held a secret meeting on Gaza war day after plan,” , July 23, 

  

 
 

            
      

 
    

  

           
    

 
 

            
     

              
      

     
     

     
      

      
   

 
             

   
 

          
   

                
        

    
 

  
 

                  
          

 
                

 
                 

          
             

Introduction 

As the world nervously watches the rollout of a ceasefire agreement1 after 15 long months of conflict 
between Israel and Palestine, hopes of a lasting peace are tentative and fragile. Establishing trust and a 
sense of mutuality is a goal that has eluded the region and the international community for 75 years. But 
this long-term goal may have a more pragmatic long-term solution, one founded in economic integration
and mutual benefit that could avoid the replication of failed peacebuilding approaches of the past. An 
economic corridor through Gaza, as part of a geo-strategic initiative rooted in common economic 
interests, could become a gradual pathway for peace, productivity and stability in the region. This 
initiative — the India-Middle East-Europe Economic Corridor (IMEC) — offers a credible prospect for
delivering sustained economic growth and an equitable quality of life for the citizens of Israel and Gaza 
alike. 

Since the brutal invasion of Israel by Hamas on October 7, 2023, the war in Gaza has incurred
unthinkable human costs and destroyed most functional infrastructure. According to the World Bank,
Gaza’s education sector has collapsed, while the health sector has been significantly compromised, with
most hospitals out of service. The economic situation is catastrophic, with an 86 percent contraction in 
the first quarter of 2024, displacement of close to two million citizens, and the cost of basic commodities 
rising by 250 percent since the beginning of the war.2 The multi-phase ceasefire agreement calls for a 
three- to five-year reconstruction project to begin in its final phase, after all remaining Israeli hostages 
have been released and Israeli troops have withdrawn from the territory. The clearing of rubble and 
eventual rebuilding of homes and commercial buildings will require vast sums, as well as the ability to 
bring construction materials and heavy equipment into Gaza. Estimates (from mid- to late 2024) of the 
cost to rebuild Gaza range from US$40 billion3 to US$80 billion. 

While the international community has been engaged through the UN Security Council, the
International Court of Justice and other international organizations, calls have been made for these bodies 
to act together to foster a rules-based international order that is grounded in the principles of justice and
accountability for the alleged crimes committed, and to extend assurances to both Israelis and Palestinians 
of their security, independence, economic stability and a better future. This international engagement has
also set in motion an urgent global discussion to determine what will follow “the day after” the fighting 
ends.4 However, an intense focus on the near term increases the risk of once again leaving long-term
problems unresolved. The historical record of the aftermath of previous Middle East peace agreements
amply demonstrates that diplomacy alone will not be sufficient for a lasting peace. Gradually evolving 

1 David Gritten, “Gaza ceasefire deal reached by Israel and Hamas,” BBC News, January 16, 2025, 
https://www.bbc.com/news/articles/cly9vx3d0j3o. 
2 World Bank, “Impacts of the conflict in the Middle East on the Palestinian Economy,” World Bank Economic 
Monitoring Report, originally published May 2024, updated September 26, 2024,
https://www.un.org/unispal/document/world-bank-report-26sep24/.
3 Rabia Ali, “Rebuilding Gaza: Enormous costs and complex challenges ahead,” Anadolu Agency, January 17, 2025, 

. 
4 Barak Ravid, ‘ ’ Axios 
2024; Ariel Oseran, “US not waiting for Israel to begin talks on ‘day after’ scenario in Gaza,” i24 NEWS, June 6, 
2024; Lewis Libby, “The Day After: A Plan for Gaza,” Hudson Institute, March 7, 2024. 
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Gaza into a global trading hub between Europe and the Far East could provide sufficient incentives for
shared, broad-based economic opportunities and benefits for Israelis, Palestinians and the global
community that can serve as a foundation for regional peace. 

The Regional Economic Potential of IMEC 

The IMEC initiative, announced during the G20 Summit in September 2023, could play a crucial role in
establishing a connection between Asia and Europe via the Middle East.5 The countries involved include 
India, the Kingdom of Saudi Arabia, the United Arab Emirates (UAE), France, Germany and Italy. 
Although the United States is not directly involved in the corridor, it is a key partner, given how IMEC 
could support its strategic interests in de-risking the impact of Chinese economic and security policies 
and in reducing its European allies’ dependency on Russia.6 The potential regional and global economic 
benefits of this corridor are widely documented.7 IMEC is a project aimed at building and strengthening 
the connectivity between India, the Arabian Gulf and Europe. Several key features of the project include: 
railway lines to complement existing maritime and road transport routes; development of high-voltage
transmission capacity for clean electricity transfer; clean energy pipelines across a vast region; and next-
generation digital connectivity. Apart from being an ambitious project with significant economic
potential, the most striking feature of the project is its ambition to enable enhanced and robust 
connectivity between India, the UAE, Saudi Arabia, Jordan, Israel and Europe. By creating incentives for,
and stakeholders in, transformative technology-enabled economic integration, IMEC has the potential to 
provide a critical missing ingredient in resolving the Israeli-Palestinian conflict: the foundation for an 
integrated regional economy that delivers tangible benefits to all partners. 

The IMEC corridor’s strategic significance lies in its ability to provide cost-effective cross-border
transportation networks, employing ship-to-rail connections. These connections would complement 
existing maritime routes and promise both a 40 percent reduction in transportation time and a 30 percent
decrease in costs.8 Its aims include boosting efficiency, enhancing regional cooperation, strengthening 
regional supply chain resilience, reducing greenhouse gas emissions, and, with the integration of fibre 
optic connectivity, elevating digital transformation across the region (see Map 1). Serving as a bridge
between the green and digital landscapes, and boosting the resilience and efficiency of supply chains, the 

5 Indian Council of World Affairs, “India-Middle East-Europe Economic Corridor: Aspects and Prospects,”
October 16, 2023; The White House, “Memorandum of Understanding on the Principles of an India – Middle East 
– Europe Economic Corridor,” September 9, 2023, accessed October 20, 2023, 
https://www.whitehouse.gov/briefing-room/statements-releases/2023/09/09/memorandum-of-understanding-on-
the-principles-of-an-india-middle-east-europe-economic-corridor/. 
6 Jean-Loup Samaan, “The India-Middle-East Corridor: A Biden Road Initiative?,” Atlantic Council, October 6, 
2023, https://www.atlanticcouncil.org/blogs/the-india-middle-east-corridor-a-biden-road-initiative/. 
7 Navdeep Suri, Nilanjan Gosh, Kabir Taneja, Sameer Patil and Promit Mookherjee, India-Middle-East-Europe 
Economic Corridor: Towards a New Discourse in Global Connectivity (Observer Research Foundation, 2024); Iftikhar 
Gilani, “India-Middle East-Europe Economic Corridor: A passage of possibilities,” Frontline, October 5, 2023; 
Iman Bastanifar, Ali Omidi and Kashif Hasan Khan, “A recursive networking economic analysis of international 
economic corridors: IMEEC and INSTC,” Cogent Economics & Finance 12, no. 1 (2024): 2363457. 
8 Jun Qiao, Yitong Li, Size Fu and Mingxuan Huang, “The significance of the India-Middle East-Europe
Corridor,” Journal MENA, September 2024; Gilani, “A passage of possibilities.” 
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corridor could facilitate the export of clean energy through hydrogen gas and promote interconnectedness 
within power, gas and telecommunications networks. These operational networks would have the
potential to facilitate a historical transformation across all sectors. The project would not only connect 
Asia through the Middle East to Europe but could also foster “normalization” between Saudi Arabia and 
Israel.9 

Map 1: Original IMEC Plan 

Source: Frontline 

Challenges and Constraints 

These benefits notwithstanding, IMEC’s stakeholders are cognizant of the impacts of the conflict in
Gaza and share concerns regarding a longer-term conflict expanding beyond Gaza.10 Reports of
degrading command structures of non-state armed forces exist in parallel with fears that incursions into
countries such as Lebanon risk further empowering groups such as Hamas and Hezbollah within their 
own population centres. The conflict has already put IMEC on the shelf, where it may stay indefinitely.11 

Beyond the current conflict in Gaza, the broader political instability in the Middle East is a complex web
of historical grievances, national and subnational animosities, and shifting alliances over a vast 

9 IRENA, “Hydrogen.”
10 Reuters, “UN aid chief concerned by possible expansion of Gaza war,” June 26, 2024. 
11 The Economic Times, “Will the Israeli war sink India’s ambitious counter to China?” ET Online, updated October 
11, 2023. 
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geographical area. The Middle East and Gulf Cooperation Council (GCC) region faces a range of
ongoing security threats, including armed struggles, economic and political challenges and territorial-
based conflict and instability. These conflicts include the Indo-Pakistan dispute, a multifaceted conflict
fuelled by Chinese influence in Pakistan through China’s Belt and Road Initiative.12 Ongoing conflicts in 
Yemen, Syria, Iraq and Sudan also pose risks to the infrastructure and trade routes. The historical rivalry 
between Saudi Arabia and Iran, which could threaten the corridor’s safety, and hostilities between Israel 
and Lebanon/Iran, pose further challenges. IMEC — or any similar infrastructure development proposal 
— faces significant threats from political turbulence and the vagaries of internal political forces within the
region. IMEC partners need to address other challenges as well, such as logistical challenges related to
the need for transportation network infrastructure that is integrated efficiently among many countries, the 
harmonization of regulatory frameworks, and adequate funding.13 Yet, in spite of these deep uncertainties 
and challenges, the proposal’s merit is its collective recognition of mutual benefit for national and regional
interests. Beneath the surface of current drivers of hostilities, a deeper anchoring of the basis for an 
improved life quality could, over time, become the determinant of a sustainable peace. 

IMEC’s Strategic Importance 

In a time when other maritime corridors such as the Red Sea and the Strait of Hormuz face disruption,
the IMEC project and its transformative, transboundary nature is attracting praise from global leaders.14 

The corridor would integrate two continents with a combined GDP of almost half the world’s total GDP.
The genesis of IMEC sought to improve global trade linkages, reduce transportation costs and diversify
supply chains. The improved global connectivity envisions electrical grids, digital networks and pipelines 
for green hydrogen, in addition to the provision of classical trade routes.15 IMEC plans include an eastern
link connecting India to the GCC countries, and a northern link connecting the GCC to Europe. The
corridor has the potential to encompass economic, political and strategic interests that could significantly 
impact the landscape of the global economy. It could also deepen physical connectivity across the region, 

12 Navnita Chada Behera, “The Kashmir Conflict: Multiple Fault Lines,” Journal of Asian Security and International 
Affairs 3, no. 1 (2016): 41–63, https://doi.org/10.1177/2347797015626045; Sushant Singh, “The Challenge of a 
Two-Front War: India’s China-Pakistan Dilemma,” Stimson Center, April 19, 2021,
https://www.stimson.org/2021/the-challenge-of-a-two-front-war-indias-china-pakistan-dilemma/. 
13 Mohamed El Doh, “The India-Middle-East-Europe Corridor: Challenges Ahead,” Geopolitical Monitor,
September 26, 2023.
14 Hamdi Alkhshali, “Iran’s Navy seizes Marshall Islands-flagged ship,” CNN, April 27, 2023, 
https://www.cnn.com/2023/04/27/middleeast/iran-navy-marshal-islands/index.html; AP, “Iran tried to seize 2 oil 
tankers near Strait of Hormuz and fired shots at one of them, US Navy says,” AP News, July 5, 2023, 
https://apnews.com/article/gulf-iran-us-tensions-shipping-oil-127f8b77aa7e41dcd8266b6fbe5800dc; Noam Raydan 
and Farzin Nadimi, “Pay Attention to Ship Seizures, Not Threats to Close Strait of Hormuz,” Washington 
Institute for Near East Policy, April 29, 2024, https://www.washingtoninstitute.org/policy-analysis/pay-attention-
ship-seizures-not-threats-close-strait-hormuz; Noam Raydan and Farzin Nadimi, “Houthi Shipping Attacks: 
Patterns and Expectations for 2025,” Washington Institute for Near East Policy, December 16, 2024,
https://www.washingtoninstitute.org/policy-analysis/houthi-shipping-attacks-patterns-and-expectations-2025;
Reuters, “Iran seizes second oil tanker in a week in Gulf, US Navy says,” May 3, 2023,
https://www.reuters.com/world/second-oil-tanker-week-seized-by-iran-gulf-us-navy-2023-05-03/. 
15 Suri et al, Towards a New Discourse. 
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including power, data and logistics, thereby unlocking tremendous commercial opportunities. Potential 
also exists in cutting the cost and increasing the speed of cargo shipping, providing a secure, high-speed
data pipeline that will facilitate global connectivity, and serving as an international green transit corridor 
linking Asia to Europe. 

India, Saudi Arabia, the UAE, Europe and the United States all stand to reap benefits from IMEC, 
including diversified trade opportunities, decreased transportation costs, and strengthened economic and
diplomatic relations. For India, the US sanctions against Russia and Iran, China’s growing influence on 
Central Asia, and competing regional corridors all indicate that India requires more cost-effective and 
expeditious ways of trading with Europe, the Middle East and North America.16 

Both Saudi Arabia and the UAE are seeking to diversify their economies from a dependence on fossil 
fuels.17 The corridor could allow them to do so by facilitating increased trade volumes and by providing
links to electrical grids via IMEC’s proposed undersea cable.18 Improved connectivity would complement 
the heavy investments by Saudi Arabia and the UAE in upgrading their ports and the GCC railway 
network, expected to be completed by 2030.19 

Europe could also be a leading beneficiary of IMEC through increased trade and export access. This 
access is essential, considering the challenges associated with an increasingly protectionist posture by the 
United States, the need to diversify gas imports during a time when public investment opportunities are 
constrained by a waning economy, and Europe’s current dependency on Chinese goods and Russian fossil
fuels.20 Moreover, Saudi Arabia’s and the UAE’s significant investments in India’s agricultural sector 
could further support the food security of the GCC countries.21 Finally, IMEC would allow Europe to 
develop closer economic ties with other involved parties, thus enhancing Europe’s geopolitical influence 
in the Middle East and South Asia.22,23 

16 Soumya Bhowmick, “Forgotten Promises: The China-Pakistan Economic Corridor,” Observer Research 
Foundation, June 15, 2023.
17 Al Taasis, “The Impact of India-Middle East-Europe Economic Corridor (IMEC) on Saudi Arabia,” 2024, 
https://altaasis.sa/blog/india-middle-east-europe-economic-corridor/. 
18 Shilpa Samant, “India, UAE hold talks to link grids through subsea cables,” The Economic Times, January 16, 
2023. 
19 Gavin Gibbon, “After Stop and Starts, GCC Rail Back on 2030 Timetable,” Arabian Gulf Business Insight,
December 2023; Poupak Ashtari, Fahimeh Rahbari and Azadeh Poursaddami, “Current Outlook to the Middle 
East Railways: Moving forward on the right track,” International Union of Railways, May 2017. 
20 Nicholas J. Kurmayer and Thomas Moller-Nielsen, “EU ‘naivety’ to blame for Northvolt’s collapse, says Sweden,” 
Euractiv, November 28, 2024, https://www.euractiv.com/section/economy-jobs/news/eu-naivety-to-blame-for-
northvolts-collapse-says-sweden/; Abdul Aziz Aluweisheg, “The far-reaching implications of the India-Middle 
East-Europe Economic Corridor,” Arab News, September 12, 2024. 
21 Abhimanyu Sharma, “UAE to invest $2 billion in 2.5 years to set up food processing facilities in India,” CNBC,
October 7, 2024, https://www.cnbctv18.com/economy/uae-to-invest-2-billion-in-2-5-years-to-set-up-food-
processing-facilities-in-india-19488732.htm/amp. 
22 Khoi Zayni, “Recalibrating Europe-India Relations after Another Modi Visit,” Euractiv, May 21, 2024. 
23 Shada Islam, “Europe and the Global South: How to gain influence and credibility in a complex world,” Elcano 
Royal Institute, April 25, 2024. 
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Finally, although the United States is not directly involved in the corridor, it is considered one of the
project’s driving forces.24 Beyond obvious attractions such as strategic influence and economic benefits,
the United States has an interest in regaining some control and influence over key geographic areas lost to
other countries.25 The IMEC corridor could support more stable energy supply routes from the Middle
East to Europe, and potentially to India, contributing to global stability and predictable energy prices.
America’s continued support for the Abraham Accords,26 and its pursuit of stronger diplomatic relations 
between Israel and Saudi Arabia, are also significant. 

US President Donald Trump has made it clear that peace in the Middle East is among the early priorities
of his second administration. His previous administration made it a priority to disrupt America’s enemies
in the region and to build a coalition of allies through the Abraham Accords.27 As with his previous
presidency, Trump’s current term is likely to heavily benefit Gulf states who understand his transactional
approach. 

Challenges Facing IMEC and Competing Options 

The proposed IMEC corridor is in a complex geopolitical region. Its development has been affected by
ongoing Israeli-Palestinian tensions and the war in Gaza in particular. The Memorandum of 
Understanding on the Principles of an India-Middle East-Europe Economic Corridor, signed on 
September 9, 2023, stipulated that IMEC partners would formulate a full plan for the development of the 
corridor within 60 days.28 More than 16 months have elapsed since the declaration was signed, without
any progress being made toward the plan’s execution. In parallel to this, discussions between Saudi Arabia 
and the US administration to conclude the normalization of relations between Saudi Arabia and Israel 
were halted, based on Saudi Arabia’s argument that normalization would need to be predicated on the
resolution of the Israeli-Palestinian conflict and the establishment of a Palestinian state, adhering to its
1967 borders.29 

Several IMEC members, namely Saudi Arabia, the UAE and Israel, are currently deeply intertwined with 
China. Saudi Arabia has the Comprehensive Strategic Partnership, which has been key to diversifying its
exports away from oil. The UAE acts as a doorway to the rest of the Middle East, Africa and Europe, 

24 Kaush Arha and and Carlos Roa, “IMEC’s Road Ahead,” The National Interest, May 3, 2024. 
25 Collin Meisel, Jonathan Moyer and Mathew J. Burrows, “The US is losing the Global South: How to reverse 
course,” The Hill, June 13, 2023. 
26 The Abraham Accords peace agreement was signed between Israel, the UAE and Bahrain in September 2020 and
launched full normalization between the three countries. Morocco and Sudan joined the accord later. 
27 James Franklin Jeffrey, “The Trump Foreign Policy Legacy in the Middle East,” Turkish Policy Question 19, no. 4 
(2021): 11, http://turkishpolicy.com/files/articlepdf/the-trump-foreign-policy-legacy-in-the-middle-
east_en_1287.pdf; Tayyar Arı, “Comparing the Bush, Obama and Trump Foreign Policies: Continuity and Change
in American Middle East Policy,” in Ultra-Nationalist Policies of Trump and Reflections in the World (Peter Lang 
Publishing, 2020).
28 The White House, “Memorandum of Understanding.” 
29 Beatrice Farhat, “Saudi Arabia says no relations with Israel before recognition of Palestinian state on 1967 
borders,” Al-Monitor, February 7, 2024. 
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facilitating more than 60 percent of Chinese imports to re-export into these regions, and is dependent on 
China for its nuclear program. Israel participates in China’s Asian Infrastructure Investment Bank, rather 
than the US-led Asian Development Bank, which has been rewarded with considerable infrastructure 
investments.30 These ties run deep, as the Gulf states trade much more with China than with Europe, and
significantly more with China than with the United States.31 However, trade with Europe is significantly 
more diverse than with China. China also has important infrastructure investments throughout the route,
owning two-thirds of Greece’s Port of Piraeus (the European entryway for the corridor) and 20 percent of 
Saudi Arabia’s largest port, the Red Sea Gateway Terminal.32 

Egypt, a key player in the Middle East and North Africa region and with strong ties to IMEC partners
(the United States, the UAE and Saudi Arabia), has voiced reservations toward the project. Egypt 
considers IMEC an alternative corridor, rather than a complementary one, to the Suez Canal, which
supplies Egypt with a major source of foreign currency. Egypt is already facing major economic 
challenges: soaring levels of public debt, the Red Sea security crisis,33 and a significant influx of refugees 
from both Sudan and Gaza,34 have combined with the geopolitical stressors felt from Russia’s war in 
Ukraine. The war in Gaza has also led to a drop in tourism in Egypt and has contributed to a 50 percent
decrease in receipts from economic activity in the Suez waterway.35 Egypt’s engagement with IMEC 
remains critical to securing a smooth execution of the project. This is especially important as, based on
China-Europe Railway Express numbers, the Suez Canal is likely to remain a cheaper option than IMEC 
to bring goods from Asia to Europe.36 However, the capacity limit of the Suez Canal and the recent
attacks on it will likely attract transporters to IMEC.37 

Turkey’s interest in seeing IMEC pass through its territory was made clear in a statement by President
Recep Tayyip Erdogan that there would be “no corridor without Turkey.”38 Turkey sees the potential of
IMEC as a gateway for global trade, serving almost half the global GDP. And, with its geo-strategic 
position straddling Europe and the Middle East, Turkey is keen to play a major role in hosting IMEC’s 

30 Debasish Das, (2024). “Revisiting the contours of the evolving Middle Eastern order through the India-Middle
East-EU Corridor: mapping India’s scopes and limitations,” Asian Journal of Political Science 32, no. 1 (2024): 35–56. 
https://doi.org/10.1080/02185377.2024.2322498. 
31 UN Comtrade Database, Trade Data, 2024, https://comtradeplus.un.org. 
32 Abdul Moiz Khan, “The India-Middle East-Europe Economic Corridor (IMEC): Too Little, Too Late?,”
Carnegie Endowment for International Peace, December 12, 2023.
33 Mustafa Shehata, “Egypt’s World of Loans Indebt Citizens,” Alternative Policy Solutions, July 24, 2024. 
34 “How Israel’ ’ Al Jazeera 
35 Edmond Bower, “Red Sea crisis could drop Suez Canal revenue by 60%,” Arabian Gulf Business Insight, May 22, 
2024. 
36 Alberto Rizzi, “The infinite connection: How to make the India-Middle East-Europe economic corridor 
happen,” European Council on Foreign Relations, April 23, 2024. 
37 U.S. Mission to Canada, “Statement from Secretary of Defense Lloyd J. Austin III on Ensuring Freedom of 
Navigation in the Red Sea,” U.S. Embassy & Consulates in Canada, Press Release, December 19, 2023; United 
Nations, “Adopting Resolution 2722 (2024) by Recorded Vote, Security Council Demands Houthis Immediately
Stop Attacks on Merchant, Commercial Vessels in Red Sea,” International Court of Justice, Press Release, January 
10, 2024, https://press.un.org/en/2024/sc15561.doc.htm. 
38 Puloma Pal, “Turkey, Assertive Stance: Why Erdogan Opposes the India-Middle East-Europe Economic
Corridor (IMEC),” Global Strategic and Defense News, October 2, 2023. 
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development. The fact that the Iraq Development Road Initiative, a highway and railway corridor
stretching 1,200 kilometres from the city of Basra to the Turkish port of Mersin, initiated by Turkey, is 
also facing challenges due to instability in Iraq, as well as from Turkey’s ongoing conflict with its Kurdish
population, serves as further incentive for Turkey to become a major IMEC stakeholder. This said, some 
see Turkey’s involvement in the Iraq Development Road Initiative, and its current absence from IMEC,
as a sign it remains hesitant toward the initiative.39 

Beyond national level concerns, a number of transboundary issues surrounding the practicalities of
executing the IMEC project also persist. The project requires a significant funding commitment from
national governments, international financial institutions and the private sector. As the proposed corridor 
encompasses major infrastructure elements, including building ports, railroads, electrical grids, logistical
and handling facilities, issues need to be addressed such as customer services, border-crossing procedures
and transportation systems. The corridor’s proposed route through multiple and diverse regulatory 
frameworks and economic regimes requires careful navigation, as these systems will rely on technology
applications for which global governance and regulatory frameworks are currently lacking. The 
harmonization of frameworks, systems and processes is critical to facilitate trade, movement of labour,
and cross-border investments among the participating countries, particularly as some partner countries
may adopt protectionist policies to preserve local industries.40 

IMEC and the Conflict in Gaza 

With Gaza’s infrastructure destroyed, and an unaffordable reconstruction bill looming, integrating the
Gaza Strip into IMEC could bring about a collective responsibility from the international community to
compensate for the infrastructural loss and help stabilize the territory economically and politically while 
also addressing broader security concerns. This would not only secure funding for Gaza's reconstruction 
but would also embed IMEC within the region (see Map 2). The construction of a new, state-of-the-art 
port in Gaza would naturally lead to the rebuilding of Gaza’s infrastructure, generate tens of thousands of
jobs, and stimulate Gaza’s economy. The impact of these infrastructural developments could contribute
not only to the resolution of the longstanding conflict, but also to Gaza’s enduring social and economic 
challenges, marked by one of the world’s highest unemployment rates.41 It would expose Gaza’s 
population to the global economy, and open new opportunities, apart from aid or militancy. 

39 Burak Yildirim, “What to Know About the Iraq-Turkey-Europe Development Road Project,” Wilson Center,
June 11, 2024; Shaul Chorev, “The India-Middle East-Europe Economic Corridor: Promises and Challenges,”
Australian Institute of International Affairs, October 25, 2023; Emil Avdaliani, “Turkey Seeks to Boost Its Regional 
Profile and Security by Helping Iraq,” Stimson Center, May 9, 2024. 
40 El Doh, “Challenges Ahead.” 
41 International Labour Organization, “Palestinian unemployment rate set to soar to 57 percent during the first 
quarter of 2024,” ILO Assessment, March 18, 2024. 

9 

https://rates.41
https://industries.40
https://initiative.39


  

        
 

 
 
 

 
 

   
  

         
     

    
   

      
 

               
          

     
    

 
              

            
     

              
        

              

Map 2: Revised IMEC Plan, Integrating Gaza 

Potential Regional and Global Impacts of Integrating Gaza into IMEC 

Previous initiatives that considered an economic-based approach to resolving the Israeli-Palestinian 
conflict have not gained traction due to their failure to address the core political issues of the conflict.
These include disputes over borders, refugees and sovereignty. Additionally, without a mutual and 
genuine commitment to negotiate and compromise, driven by an active engagement from the global
community, economics alone may lack the necessary support to end such a long conflict.42 Yet, post-
conflict reconstruction is the key topic on the table. Rebuilding infrastructure will create jobs, stimulate 
economic growth, and help address the grievances that, if not addressed, will lead to renewed violence. 

The world has witnessed many situations where economics had a direct impact on resolving conflict.43 

These include the case of Rwanda, in which the post-genocide recovery focused on economic growth,
reconciliation and governance reform that helped stabilize the country.44 Bosnia and Herzegovina is
another well-known case that shows how post-conflict economic development played a vital role in 

42 Eliyahu Kamisher, “The Failure of Economics to Foster Israeli-Palestinian Peace,” Australian Institute of 
International Affairs, July 30, 2024; Rawan Odeh, “Economic Peace and the Israeli-Palestinian Conflict,”
International Centre for the Study of Reconciliation, King’s College, London, 2018. 
43 Ameyavikram Pathak and Armen Baibourtian, “The Economics of Peace: Exploring the Interplay between
Economic Stability, Conflict Resolution and Global Prosperity,” UN Chronicle, June 24, 2024. 
44 Emma Howard, “Rwanda, 20 years on: how a country is rebuilding itself,” The Guardian, April 3, 2014. 
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rebuilding the country and promoting peace.45 In both cases, as well as other cases such as Northern 
Ireland, foreign investment and job creation improved living standards and reduced the appeal of 
violence.46 Although not every attempt has succeeded,47 economic peacebuilding remains an imperfect but 
important tool. 

A key reason that economic aid has failed to end the Israeli-Palestinian conflict in the past is that
economic interventions, often limited in scope, were implemented at the local level or as part of bilateral
negotiations between Israeli and Palestinian authorities, without wider regional or global
interconnections. Such interventions also proved to be insufficient due to political factors being weighed
more heavily than economic interests, by both parties, in many situations. Additionally, the failure of
economic intervention has had a negative impact only on the Palestinian side, with no wider negative 
impact on the region or on global players. Using Gaza’s integration into IMEC as a Middle East 
peacebuilding enabler will support the stability and prosperity of both Gaza and the West Bank as 
essential for achieving long-term peace through global interdependence. A durable peace between Israel 
and Palestine, as well as in the Muslim world at large, will become a global interest, with the support of
the global community. 

This integration will lead to having two ports on the east side of the Mediterranean: Haifa in Israel and a
new port in Gaza. This will also lead to integrating ports in the Mediterranean, the Red Sea, the Arabian 
Gulf and European ports, as well as the economic integration of Israel with the wider Middle East and 
North Africa region. The region would have a global impact by unleashing a wave of technological
collaboration in clean energy, carbon emissions reduction and transformative technologies. This 
integration would not only foster innovation but would also mitigate the long-standing threats of 
radicalization that have drained the region’s resources for decades. 

Toward a Future of Diminished Hostility 

The reconstruction of the physical infrastructure in Gaza is a necessary step to restore the quality of life
for the people of Gaza. A large investment by global commercial entities in the transportation, 
telecommunication and energy sectors, followed by swift activity to attract investment to spur long-term
economic development, could become an antidote to violent outbursts and the settling of historical 
grievances. As security requirements in the region become assured, and as Gaza is transformed into a 
global hub for trade and commerce between India, the Middle East and Europe, the primary forces
driving the conflict will attenuate over time. 

45 Alma Begicevic, “Law, political economy and war reparation: The case of Bosnia and Herzegovina,” Law & Policy 
46, no. 2 (2024): 170–96; Howard, “Rwanda, 20 years on.” 
46 Kerim Yildiz, “The Role of Business in Northern Ireland’s Peace Process,” Democratic Progress Institute, 2017. 
47 Eric Herring, “Neoliberalism Versus Peacebuilding in Iraq,” in Whose Peace? Critical Perspectives on the Political 
Economy of Peacebuilding, eds. Michael Pugh, Neil Cooper and Mandy Turner (Palgrave Macmillan, 2008), 
https://doi.org/10.1057/9780230228740_4; Michael Pugh, “The Political Economy of Peacebuilding: A Critical 
Theory Perspective,” International Journal of Peace Studies 10, no. 2 (2005): 23–42. 
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To facilitate the necessary pre-conditions to execute this somewhat novel peacebuilding project, a stable,
long-term ceasefire must be maintained. An interim period to support trust-building, as well as a clear
global commitment to the final status settlement, is crucial in reaching a negotiated settlement between 
parties that fear and distrust each other. The establishment of a unified, empowered, transparent entity 
that has the trust of both the Israeli people and the Palestinian people, as well as the international 
community, with interim security arrangements under the auspices of a UN force to help establish the 
essential security assurances for all parties, must be facilitated. 

Once formal acknowledgement is given to the fact that the region is home to both Jewish and Palestinian
people, the evolution of legitimate governance processes could become feasible within the scope of a UN
mandate. Slow but measured progress toward democratic choices of leadership in both Israel and 
Palestine — devoid of extreme ideological positions — should be part of the political discourse. Over 
time, perhaps three generations or more, peace and stability will shape a new reality more aligned with a 
collective interest: that is, a resilient infrastructure in support of global trade and an improved quality of
life for all people in the region. 

Several think tanks and foundations have proposed scenarios on what follows immediately after this
conflict ends.48 Such scenarios focus on setting up a new government or entity that controls Gaza, and 
propose the creation of a council of Gazans without linkages to the West Bank (which is also facing 
challenges). They also focus on the security aspect, with different proposals for “imposing” security inside 
the Gaza Strip. The plans promise economic prosperity, with no clear enabler to facilitate this beyond
indications that GCC countries will cover the cost,49 without presenting convincing arguments as to why 
the GCC countries should or will do so.50 After previous rounds of conflict between Israel and Gaza,
commitments to rebuild Gaza were never entirely fulfilled. Today, as in the past, donors and the key 
GCC countries want to be confident there will be no future rounds of confrontation. It is also important 
that these plans accommodate views and input from Palestinians, which they currently fall short of 
doing.51 For example, the Atlantic Council and Rockefeller Foundation have proposed the establishment
of a council in Gaza, which would appoint a multinational authority to take over the mandate for Gaza 
for an interim period.52 

48 James Jeffrey, “A Multinational Authority for ‘the Day After’ in Gaza,” Jerusalem Strategic Tribune, May 2024; 
Michael Koplow and Shira Efrin, “Starting from the Ground Up: U.S. Policy Options for Post-Hamas 
Gaza,” Israeli Policy Forum, December 2023; Lieutenant Keith Dayton (Ret.), James Jeffrey, et al., “Plan for Postwar 
Gaza,” Middle East Program, Wilson Center, May 6, 2024. 
49 Cathrin Schaer, “Israel conflict: Who will pay for Gaza reconstruction?,” DW.com, December 13, 2023. 
50 Reuters, “UAE diplomat says ‘irreversible’ progress to Palestinian state needed for Gaza reconstruction,” February 
12, 2024.
51 Larry Garber, “Evaluating plans for the ‘day after’,” Middle East Institute, June 12, 2024. 
52 Dayton et al., “Plan for Postwar Gaza”; Augusta Sarivia, “Rebuilding Gaza to Cost $50 Billion Over Two 
Decades, UN Says,” Bloomberg, May 2, 2024; Huda Abuarqoub et al., “Towards a Sustainable Future for Gaza and a 
Two-State Solution,” Rockefeller Foundation, May 17, 2024; James Landale, “Israel-Gaza briefings: How plans for 
‘the day after’ could help end war in Gaza,” BBC News, May 25, 2024. 
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Integrating IMEC into the peace plan for Gaza and the region53 would act as a re-set and a break from 
the past, taking a fresh approach to the key challenges that have not been addressed and that have 
perpetuated conflict in the Middle East over several decades. The complexity and risks associated with 
ongoing conflict, amplified by animosities, shifting alliances and the spread of conflict to the regional, 
national and sub-national levels, can only be limited through positive economic and political change. Key 
building blocks are employment opportunities, the reduction of logistical challenges, the harmonization of
regulatory frameworks and the resolution of financing challenges to shape a regional infrastructure plan
that is integral to the reconstruction of Gaza. Economic development could help alleviate one of the 
world’s highest unemployment rates and enhance cooperation across the region by spurring a 
rapprochement between Israel and Palestine, thereby removing the most significant obstacle to peace 
between Israel and the Arab and Muslim world. Integrating Gaza into IMEC will elevate a level of global
responsibility and interest in having stability in the region, as well as addressing the global demand for a 
“revitalized authority” to lead the governance of Palestine. Due to the heavy investments and
multinational corporate engagement involved, the integration of Gaza into IMEC will require a 
transparent, reliable, professional and capable Palestinian entity that can comply with its global and
regional obligations. It will also make the stability and prevention of any future confrontation a global
responsibility, due to the vested interests of IMEC partners. This approach seeks to derive enduring
peacebuilding gains, such as those seen in Northern Ireland, Rwanda and Bosnia-Herzegovina. It is also 
inspired by the European Coal and Steel Community, which charted the path, after World War II, to 
ending centuries of conflict in Western Europe. 

A resolution to the Israel-Palestine conflict has proven to be elusive for the past 75 years. On the cusp of
that resolution, an alternative vision is the IMEC project, which offers an infrastructural and engineered
approach to a lasting peace. By placing Gaza within a geo-strategic focal point of global trade and
economic cooperation, this project stands to greatly benefit Israel and Palestine, the wider Middle East 
region, and the global community for decades to come. 

53 The White House, Donald Trump’s “Peace to Prosperity: A Vision to Improve the Lives of the Palestinian and 
Israeli People,” National Archives, http://trumpwhitehouse.archives.gov. 
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